CHALLENGES TO APPLY
PRINCIPLES FOR
RESPONSIBLE
INVESTIVIENT

By EmilfSalim
Viember of the Indoenesian Academic off SCIERACES
Jakate, 142 JaniaR, 2009



IMPORTANCE OF
ESG CONSIDERATIONS

Global development thus far has been suce
cesul In rasing gress woerld products but at
the expense of:

» Envirenmenital degradation glenally;

¢ lncrease Inceome Ineqgality’ and peverty;

¢ Fallure off Cokporate geVernance: e apply/
respensiklierethicalihVvalles, WiIChras
pUshed glelaliinaneial CrSsIS;



ESG SOUND BASED
DEVELOPMENT

All decent nations agree that development
must mainstream envirenmental, social
andl corporate governance considerations.
TThe constraints are:

¢ Varket fallures te ldentify ESG factors;

o Policy, lallures ter apply ESG
considerations Inter developmeni PelICIES;

¢ Insitutional failures to enable
maipstreamingl el ESE Considerations;



VARIOUS EFFORTS

Global communities have developed:

¢ Internationall Standards (I1SO) for
envirenment, social development;

» Equater Principles have been developed
Py |EC fer hankers and InVestors;

¢ International Business Council for
Sustainapier Developmenihas developed
code ofF conducts;

» \WoeKHd Banks UNFAGEREIES, CIVIIFSEEIETIES
HaVve GevelopediapprepRate neIcators;



THE CURRENT BASIC FLAW

Control of world resources are unequal with

& Developed countries with 20% of pepula-
tion control 80% world reseurces;

¢ Developing countries withr 80%, of pepula-
tien conitres, 20%) Wikld reseuUrces;

¢ \Woenrd Banis, IME; WeKd Jrade
@rganizaticRst are asedron el \Voless

» UNNeased on colnthy/ Vetes  are gnored
IRVitaltglelalfdevelepmEeER ISSUES;



Principles of
Responsible Investment

1. UNEP Einance Initiative with the Global
Compact to premote Principles for
Responsible Investment IS appreciated;

It requires efforts te eVercome market,
policy andlinstitttional falures that
nampers glekal equitivlier developmenis

zo i reguiresshealtgy gliepalSiRancial
aliChiitecturer asysSHamer el implementation
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